American Reliable NEW BUSINESS EFFECTIVE: 07/01/08

fnsurance Company RENEWAL BUSINESS EFFECTIVE: 07/01/06

8655 E Via De Ventura
Scollsdale, AZ §5268-3324
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This manuat Is provided for your use as one of many decision-making foofs in the accepiabiily of a risk. Some situalfons may arise that are outside the
scope of this manual In those clreumsfances, you should obtain as many facts aboul the risk as possible and contact your General Agent fo discuss
acesptablily. This manual Is not allinclusive. Please use i as a guidsfine for acceplability and call your General Agent with any questions you have or
risks you ere uncertaln about
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PROGRAM INDEX

PROGRAM INDEX
DEFINITIONS

ELIGIBILITY AND COVERAGES
GENERAL INFORMATION

UNDERWRITING GUIDELINES {DP-1 & DP-3)
PISCOUNTS 7 SURCHARGES

DP-1 PROGRAM  For one to four family dwellings which are owner occupled, rental, or seasonal i nature 87
DP-3PROGRAM  For one to two family dwellings which are ovmer ecoupied o rental in nature B89
OPTIONAL COVERAGES 10

DP-1 VACANTIUNOCCUPIED PROGRAM For 1-4 family dwellings which are vecant or unoccupled 1

DEFINITIONS

TERRITORIES:
Territory A:  Remalnder of Slalo (Entire slate except the counties In ferdtory 8 )

Territory B:  Counfles of: Bel; Breathitt, Cartes, Clay, Eiot, Estif, Floyd, Hadlan, Jackson, Johason, Knoft, Knox, Laure), Lawrence
Leo, Lestle, Letcher, Magofiln, Martin, Menifee, Morgan, Owsley, Pike, Peity, Powell, Rowan, Whitley & Wolfe

OCCUPANCY DEFINITIONS:
~ Owner Gocupled: Dwelfing owned by the named tnsured and occupied by the named insured on & permanent basls
Rental; Dwelling owned by the named Insured but occupled by others The dwelling Is rented to others for residential purposes

Seasonaﬂ'Secondary: Dureliing ovmed by the named Insured and occupied by the named insuted on an Incidents! basis
No occasionat rontals are to be witlen

Yacant: Absence of most of the furniture and other #ems nesded for human occupancy as a dwelling

the dwelling

PROTECTION CLASS:
The Protection Class fistings In the 1SO Public Protection Classification Manual will apply
The protection class indicaled applies i a municipaly or classified area where a single class of fire profection s avaliahle throughout {8, 7, ele)
in aclassified areawhera 2 o more classifications are shewn{e g 6/9), the classification Is defermined as follows:

DISTANCE TO FIRE STATION CLASS

i 5 road mifes o fess with a hydrant or 15O approvad water source withln 1,000 feet *
*First protection clasd (eg 68 Use6)

2 5 road miles of less with a hydrant o 150 approved water source beyond 1,000 fest  ©
3 Qver § road miles 10
Allother proparties are Protection Class 10

DWELLING CONSTRUGTION:

Frame: Exterior walis of wood of other combustible conslruction, including wood frenclad, stuceo on wood of plaster on combustible supporls
Any mixed constructon that Includes feame consfruetion should ba rafed as frame

materials, and floors and roof of combustible construction

Unoccupled: Dwellings withoul human inhabitans but contain enotgh furnishings or other personal proparty to show an intent to refumn and ocoupy

Masonry: Exterfor walls construcled of masonry materials such as adobe, brick, concrete, gypsum block, hoflow concrets block, slono, {ifa or simBar

Masoniry Venser:  Exterior walls of combzstive construction, veneered with brick or stone For rating purposes, Masonry Veneer should be rated as Frame.




ELIGIBILITY AND COVERAGES
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Market The dwelling program s for risks that do not deslre or qualify for Homedwners coverage
The dwslling must meet ihe underwriting rules as outiined In this manual.
Policy Term 12 months 12 menths
Minlmuin Value 15,000 £0,000
Maximum Valug 250,000 300,000
Occupancy Ovmet, rental, seasonal and vacant Owner & Rental
Number of Familles 1 - 4 family 1-2famiy
Protectlon Class Protection Class 1-10 Prolection Class 1-10
Loss Settlement Actval Cash Value Replacement Cost
Condition of Home Home must ba of sotind structure, Diwelting must be In good fo excellent condiion
The home may be In need of palnt or minor repalr, and show proper malnfenance
Wiring Home must have at least $00 amp service No knob and lubs
wiring 60 amp service is acceptable i a cerlificale from a Home must be enlirely on clrcuil ireakess
licensed eleciriclan sfating tha wiring with 100 amp senvica
Is up 1o current code accompanles the application.
Plumbling No updates are required. Howsver, polybulelene and
Updaltes are nol required alvaniz are not acceplable,
A $10,000 water imitation endorsement is attached.
Heating Updates are not requlred Home must bs fully updaled In the past 30 years
Roof Updales are not required
Updates are not required i the roof ks over 20 years old, it will
be covered for fire and ightning only.
Prior Losses Submit if the appficent has had 2 or more proparty Submit  the applicant has had 2 of more property

losses In the past 3 years or any gingle fire,
theft or liabitity foss In the past 3 years

tosses in the past 3 years, of any single fire, fisaft,
waler of Rabliify loss in the past 3 years

Provious insurance

# the applicant has had a lapse in coverage longer than 30
days, the risk must be submitted unbound.

lfthe applicant has had a tagge In coveraga longer than 20
days, lhe risk must ba submitied unbound,
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Optionat
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10% of coverage A ls Inciuded.

Uip {0 30% of coverage A Is oplionat,

Personal Property

Oplionat
{Not avafiable on vacant risks)

This coverage can be purchased up fo 50% of coverage A
on owner obcupleds and up to 20% of coverage A on renlals

Fafr Rental Value

10% of coverage A ls included.

Oplional

Up to 30% of coverage A Is oplional
(Rf’%““i‘f“s“s orly) {Rental risks only}
Additlonal Living Expense Opli 10% of coverage A s Included,

plonal 10 30% of coverage A Is optionat
(Owner occupled risks only) u {Ovmer ocoupled risks only)

Burglary Coverage (Oner oo%ﬁg?:ddﬁsks o) Damage by burglars Is included
Radio & TV Antennas, Signs "
& Awnlng Coverage Optional Opfional
Vandailsm and Malicious Mischlef Optionat included
Personal & Premiges Llability Optionat Optional
Medlcal Payments Oplioral Optional
Earthquake Optional Oplional




GENERAL INFORMATION

10.

11

12

POLICY PERIOD: The policy will be written for a period of one year

BINDING AUTHORITY: For coverage to bagin as requested, the apptication must be mafled withtn 72 hours of the effective dale of coveiage.
Othervise, coverage is bound at 12:01 am the day of the posimark No coverage may be increased within 72 hours of the announcemen of an

. Impending disaster, I & hurdcans, tropical storm, volcanic enuption, earthquake, fleod, mudslide, brushfire, elc

If an earthquake occurs generating a reading of 5 0 of greater on the Richter Scale, new business policies and Increased coverage request on
inforce business policles will be restricted on the day of the earthquake and for a 3 day period foflowing the earthquake. Any aftershock readings
of 5.0 or greater vill be considared a new earlhquake The restrictions will apply for risks located within 150 miles of the epicenter.

PAYMENT OPTIONS: if the Insured desires {o pay thelr premium on an instaliment basis, American Reliable will allow either a 2-payment or
4-payment optfon o be selected  For the 2-payment oplion, a 50% down payment Is required with the remalnlng balance due on Day 160 For
the 4-payment option, a 25% down payment s required with the other payments due on Day 70, Day 160, and Day 250 Each installment Al
Include a $6 service charge

MINIMUM PREMIUMS:

A minfmum written and eamed premlum of $100 will apply for alt non-vacant policies.
A minimurn valtien premium of $200 wilt apply for all vacant policles and a 25% minimum eamed premium will apply.

APPLICATION: The application must be compleled in full and signed

VALUATION: Dwallings must be insured for 100% of thelr actual cash value or replacement cost {depending on the selected Dwelling Program)
The value of the land is not to be considared in the value of the home  Replacement Cost estimaters must be submitted on DP-3 risks

WHOLE DOLLAR PREMIUM RULE: Each coverage premium will be reunded to the nearest whole doflar For this purpose, an amount of fifty
(50) cents or more will be rounded to the nexi whole doflar

TRANSFER OR ASSIGNMENTS: Transfer or assignmenis are not available New applications are required

PREVIOUS INSURANCE: Name of the previous Insurance company and the policy number shoutd be listed on all applicalions  if the applicant
has had a lapss In coverage fonger than 30 days, the risk must be submitted unbound

UNDERWRITING REPORTS: Cradit and CLUE Properly reports will be run on all risks The results of these reports may impact the
acceplabliity of the risk

POLICY FEE AND INSPECTION FEE: A $10 policy fee and a $25 Inspection fee will be assessed on all new and renewal buslness

ANIMAL LIABILITY EXCLUSION: The Specific Breed Animal Liability excluslon will be attached to all new business policles and subsequent

. renawals of those policles if Liablkty has been purchased This excluslon does not limit Liabllity coverage for all anlmals but rather excludas

Uability coverage for specific anlmals andfor breeds of dogs. We will not pay for bodily injury, property damage or any other loss or expense
arising out of any occurrenca Involving any of the following types of animels andfor breeds of dogs or & mix of any of the following breeds with any
oiher breed whether listed o not: Any animal wilh a pravious bite history, snakes, monkeys or ostriches; Breeds of dogs Include Akita, Anatolian
Shepard, Chow, Dabarman, Pit Bull, Rottweiler, Wolf or Wolf Hybrid




DP-1, & DP-3 UNDERWRITING GUIDELINES

SUBMIT RISKS TO GENERAL AGENT - DO NOT BIND

1. Applicants that have had 2 or more property losses {pald or unpaid) in the past 36 months or any single fire, theft, or liabiilty loss in the past 36
months Kfyes, give dale of loss, dascribe the loss and the amount pald to repair the damage.

2. Apptliggnts thue:t have had a homeownersfdwelling policy cancelled or non-enewed for underwriling reasons {excapt age of homs} during the
past 36 months

3. Applicants that have fled for bankruptoy In the past 36 months

4. Applicants that have been 30 days past due on mortgage payments In the last 12 months

5 Applicants who are unemployed (Retireas with guaranteed Income and disabled persons vith a conslstent income are consldered employed )

7. Homes that have been uninsured for more than 30 days immediatety prior to the requested effective date (Does not apply to  new purchase)

8.  Homes with more than 2 unrefated owners :

9.  Homes attached to, occupled as or converted from a commerclal risk

10.  Homes that have an open foundation or are bullt on stilts, posts or plers Photos must be Included.

11, Homes within 1,500 fset of water {fiver of creek) or homes located on an Island of in a Special Flood Hazard Area

12, Homes with multiple horses, ivestock or farm animals on the premises

13.  Any premises with § or more acres

14,  Homes with farming activitles conducied on the premises

15, Other Structures that exceed 30% of the value of the home

16, Person:ils Properfy that exceeds 50% of the valuo of the home for owner occupled homes or 20% of the value of the homa for fentals or
$6350n :

47.  Homes vilh un-repalred damage or exisling non-stuctural damage

18.  Homes equipped with a supplemental heating device that was not Installed by a llcensed contractor. Photos and the Woodstove Inspection
Report must be Included.

RISKS TO BE WRITTEN WiTH NO LIABILITY COVERAGE

1. Any pramises vith a swimming pool or Jacuzai that does not hava a four-foot fence with a self-laiching gate or a maotorized pool cover (Unless
Swimming Pool Excluslon s added)

2, Ap%icanls who own, keep, or shelter any of the following breeds: Akitas, Anatolian Shepherds, Chows, Dobermans, Pit Bulls, Rothwellers, Wol
or Wolf Hybrids, any mix of these breeds, with any ofher breed whether fisted or not, any antmal with & previous bite history or any exolic
{snakes, monkeys, efc } animals

3. Owner occupled risks In the name of a corporation.

UNACCEPTABLE RISKS - DO NOT BIND, DO NOT SUBMIT

1. Applicants that have been convicted of arson or Insurance fraud

2. Homes with no parmanently installed water, electrlcity, and sewage utlity services {Does not apply to seasonals)

3. Homes with existing struclural damage

4, Homes that are In foteclostre

5. Homes with outbulidings in dilapidated conditions {unacceptable unless the bullding is excluded)

6. Homes with more than 4 Individuat famlly units

7. Homes vith liquid fuel-powered space heaters or exislence of any heat reclaiming devices.

8.  Homes that have knob and tube wiring or electical with less than 100 amp service 60 amp service Is acoeplable if a certificale from a ficensed
dloctdelan slating the wiring Is up to current code accompantes the application

8, Homes or other structures used to stors flammablas or explosive malerials.

0.  Homes whete the primary source of heat Is a woodfcoalipeliet burning device {does not apply fo seasonals)

41.  Homes under construction or major renovatien

42, Homes naxt to any bumed out or abandoned buitding: '

13.  Mobile homes, row homes, dome homes, log homes, straw buitt homas or condominiums

14 Homes with more than 2 lien holders Two lien holders are acceplable if ane is & financlal Institution

15.  Homes with polybutelens or galvanized pipes (Pertains only to DP-3 program)

16.  Homes with more than 2 individual family units (triplex, etc} (Pertains only to DP-3 program}

17.  Homes that are not on circull breakers. {Pertains only to DP-3 program)

18 Homes with chitdcare, homecare, lodging, auto repalr, commarclal aperations, or chemical processing conducled on the premises All other
buslness exposures must be submitted for prior approval

19,  Homes with other struciures or garages with a wood/coalipellet burning device




DISCOUNTS / SURCHARGES

DISCOUNTS / SURCHARGES DO NOT APPLY TO VACANTS

DEDUCTIBLE DISCOUNT: ($500 Deductible Is Included)
DEDUCTIBLE
$1,000
$2,600 .

CLAIM FREE TRANSFER DISCOUNT: - .
A discount will apply if the Insured has been clalm free mth another Company fer Qhe pasl 3 years vih o lapse In coverage
The prior Declarations Page from ha other Company must be provided

PROTECTIVE DEVICES DISCOUNTS:
Active Cenlra Station Fire Alamm System:

CLAIMS SURCHARGE:
A surcharge must be applied if the applicant has had clalms in the fast 3 years.

2Clams . ..
3ormere Claims .

INSURED AGE 50 AND OLDER DISCOUNT:
A discount will apply if the Insured is 50 years of age or older

BANKRUPTCY SURCHARGE: . . . o
A surcharge must be applied if the appkcant has ﬁ]ed any bankruptcy in the iast 3 years

AUTOMATIC INTERIOR SPRINKLER SYSTEM CREDIT:... .. ...
A discount wilt apply If the home has an automatic Interior sprinkler syslem

SUPPLEMENTAL HEATING SURCHARGE: .

A surcharge will apply to all homes equlpped mﬁ; a wood coal or pe!let slove or heater. of any other supp!ementa! heaﬁng system

This surchargs does not apply to a masonry fireplace

MULTIPLE FAMILY SURCHARGE: . . .
A surcharge will apply f the homs ls a tnplex or Iourpiex

AGE OF HOME SURCHARGE: A surcharge must be applied if the home was constructed prior to 1930

PREMIUM CALCULATION:
The discount percentages will be totaled and the surcharge percentages will bs fotaled . After both are folaled, the parcentage
difference between the tolals will be applied to the Sublotal amount
Example:
$2,600 Deductible . ...
DISCOUNT TOTAL:
Supplemental Healing:
SURCHARGE TOTAL:
DISCOUNT - SURCHARGE ,
A 10% discount would be appliad to the base premium

-5%

. -15%

~10%

-5%

. . +10%
L. 420%

- -10%

. 426%

8%

+ 5%

+30%

+25%

. -16%

- 16%

..+ 5%

+ 5%

. -10%































